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NOTES TO THE INTERIM FINANCIAL REPORTING

A1.
Accounting Policies









The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004. 

A2.

Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 December 2004 was not subjected to any qualification.
A3.
Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the current financial quarter.
A4.
Unusual Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current financial quarter.

A5.
Changes in Estimates of Amounts Reported Previously

There were no estimations of amounts used in the previous interim reports having a material impact in the current interim reports.
A6.
Issuance of Equity or Debts Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares by the Company during the current quarter.

A7.
Dividends Paid

A first & final dividend of 5 sen per RM1.00 share less income tax at 28% amounting to RM2,419,188 in respect of the financial year ended 31 December 2003 was paid on 28 July 2004. 

No dividend was paid in the period ended 31 March 2005.
A8.
Segment Revenue and Results 

(i) Business Segments


The analysis of contribution by segment for the quarter ended 31 March 2005 is as follows:  

	
	Valves, instrumentation & fittings
	Rubber products
	Heat & steam engineering
	Others
	Elimination
	Consolidated

	
	RM’000


	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	External revenue
	22,153
	618
	753
	1,339
	-
	24,863

	Inter-segment revenue
	         7,108
	   91
	         10
	   158
	(7,367)
	-

	
	
	
	
	
	
	

	Total revenue
	       29,261
	709
	763
	1,497
	(7,367)
	24,863

	
	
	
	
	
	
	

	Segment results
	3,312
	  31
	  51
	 (99)
	-
	  3,295

	Unallocated costs
	
	
	
	
	
	    (51)

	Operating profit
	
	
	
	
	
	  3,244

	Share of results of 

 associates
	
	
	
	
	
	      65

	Interest expense
	
	
	
	
	
	  (370)

	Interest income
	
	
	
	
	
	              55

	Profit before tax
	
	
	
	
	
	         2,994

	Tax expense
	
	
	
	
	
	          (719)

	Minority interest
	
	
	
	
	
	 (114)

	
	
	
	
	
	
	

	 Net profit for the period
	
	
	
	
	
	         2,161

	
	
	
	
	
	
	

	
	
	
	
	
	
	


(ii) Geographical Segments

	
	Malaysia
	Indonesia
	Singapore
	China
	Other foreign countries
	Consolidated

	31.3.2005
	RM ‘000


	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Revenue by locations of customers
	  14,817
	  3,749
	1,661
	1,948
	2,688
	  24,863

	
	
	
	
	
	
	

	Segment assets by location of assets
	113,507
	10,206
	3,322
	7,736
	3,289
	138,060

	
	
	
	
	
	
	

	Capital expenditure by locations of assets
	      492
	        3
	-
	   138
	       8
	        641


A9.
Valuation of Property, Plant and Equipment

The valuation of property, plant and equipment have been brought forward without amendment from the previous annual report.
A10.
Events Subsequent to the End of the Interim Reporting Period

On 15 April 2005, the Company subscribed for 3,000,000 ordinary share of RMB1 each representing 100% equity interest in Suzhou Skyline Machinery Technology Corp., Ltd., a company incorporated in The People’s Republic of China, at a cash consideration of RM1,390,000.

On 26 May 2005, the Company provided an additional corporate guarantee of RM1,030,000 in favour of a licensed bank for banking facilities granted to a subsidiary.
A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current financial quarter.
A12.
Contingent Liabilities or Contingent Assets

The were no material changes in the contingent liabilities for the Group since the last financial year ended 31 December 2004.


There were no contingent assets at the end of the reporting period.

A13.
Capital Commitments

	
	As at 31/3/05
	
	As at 31/3/04

	
	RM’000
	
	RM’000

	Property, plant and equipment:


	
	
	

	  Contracted but not provided for
	-
	
	318


A14.
Related Party Transactions

C.R.P. Industries (M) Sdn. Bhd. is a company in which certain directors, Dato’ Lim Cheah Chooi and Mr. Ngoi Foo Sing have substantial equity interest.

	
	Current Year Quarter
	
	Current Year

 To Date

	
	31/3/05
	
	31/3/05

	
	RM’000
	
	RM’000

	Sales to C.R.P. Industries (M) Sdn. Bhd.                           
	146
	
	146

	Purchases from C.R.P. Industries (M) Sdn. Bhd.                    
	12
	
	12


B.         ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING        REQUIREMENTS          

B1.
Review of Performance

	
	
	3 months ended

	
	
	31/3/05
	
	31/3/04

	
	
	RM’000


	
	RM’000



	
	
	
	
	

	
	 Turnover
	24,863
	
	19,222

	
	
	
	
	

	
	 Profit before tax
	 2,994
	
	  3,218


In the current financial quarter, the Group recorded a higher revenue of RM24.9 million compared to the preceding year corresponding quarter of RM19.2 million. This increase in revenue is mainly due to the increase in selling prices following the increase in the costs of raw material worldwide.  

The Group recorded a profit before tax of RM3.0 million for the current quarter compared to a profit before tax of RM3.2 million in the preceding year corresponding quarter, a reduction of RM0.2 million. This is mainly due to the losses suffered by certain new subsidiaries.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operation of the Group for the financial quarter ended 31 March 2005.

B2.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

	
	3 months ended

	
	31/3/05
	
	31/12/04

	
	RM’000
	
	RM’000

	Profit before tax
	2,994
	
	101


For the current quarter under review, the Group recorded a profit before tax of approximately RM3 million compared to a profit before tax of RM0.1 million recorded in the preceding quarter. The substantial increase in profit before tax is mainly due to the following year end provisions that had substantially reduced the profit before tax of the preceding quarter ended 31 December 2004:

(i) Provision of performance incentives to staff and management;

(ii) Allowance for doubtful debts and bad debts written off; 

(iii) Deficit on revaluation of properties, plants and equipment; and 

(iv) Progress payment written off.

B3.
Prospects for Current Financial Year

From the establishment of the global network, the Board of Directors is very positive and confident of achieving better result in the current financial year.

B4.
Variance of Actual Profit from Forecast Profit


Not applicable as no profit forecast was published.

B5.
Income Tax

	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year to date

	
	
	31/3/05
	
	31/3/04
	
	31/3/05
	
	31/3/04

	
	
	RM’000


	
	RM’000


	
	RM’000
	
	RM’000

	
	 Tax expense


	
	
	
	
	
	
	

	
	    Current year - company
	719
	
	689
	
	719
	
	689

	
	    Deferred tax
	-
	
	-
	
	-
	
	-

	
	  
	719
	
	689
	
	719
	
	689


The disproportionate tax charge for the preceding year corresponding quarter and the current quarter is due to losses incurred by certain subsidiaries which, for tax purposes, cannot be offset against profits earned by other subsidiaries in the Group as well as tax exemption granted to certain foreign subsidiaries.
B6.
Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the financial quarter under review.

B7.
Quoted Securities

	(a) Total purchases and disposals of quoted securities by the Group in the current financial quarter ended 31 March 2005 were as follows:

	
	RM’000



	             Opening – Quoted shares
	739

	             Purchases
	-

	             Disposals 
	- 

	             Changes in value of quoted investment
	(17)

	            Closing – Quoted shares
	722

	
	

	(b) Investments in quoted shares as at end of reporting period are set out below:

	
	
	
	RM’000



	
	  (i)
	 Cost
	    1,219

	
	
	
	

	 
	  (ii)
	 Book value
	   722

	
	
	
	

	
	  (iii)
	 Market value
	   729


B8.
Status of Corporate Proposals

There were no announcements of corporate proposals that were not completed as at the date of this announcement.

B9.
Borrowings and Debts Securities


Total Group borrowings as at 31 March 2005 were as follows:






	
	RM’000

	(a)
Secured/Unsecured Borrowings 
	

	             Unsecured borrowings
	17,025

	 
      Secured borrowings
	     757

	                 Total
	17,782

	(b)
Short/Long Term Borrowings

	             Short term borrowings
	15,445

  2,337

	             Long term borrowings
	

	       
  Total
	17,782

	
	


B10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk for the financial period ended 31 March 2005 and as at 30 May 2005, being the last practical date before the date of this announcement. 

B11.
Material Litigation

The Group is not engaged in any material litigation for the financial quarter ended 31 March 2005 and as at 30 May 2005, being the last practical date before the date of this announcement. 
B12.
Dividends

A first & final dividend of 5 sen per RM1.00 share less income tax at 28% amounting to RM2,419,188 in respect of the financial year ended 31 December 2003 was paid on 28 July 2004. 

The Board recommend the payment of a first & final gross dividend of 2 sen per RM0.50 share less income tax at 28% in respect of the financial year ended 31 December 2004 amounting to RM1,935,350, subject to the shareholders’ approval at the forthcoming annual general meeting.

B13.
Earnings Per Share

The computation for earnings per share for the current quarter and cumulative quarter ended 31 March 2005 is as follows:



Basic earnings per share

	
	Current

Quarter

No. of shares
	
	Cumulative

Quarter

No. of shares

	Weighted average number of ordinary shares:
	
	
	

	
	
	
	

	Issued ordinary shares at beginning of period (’000)
	134,400
	
	134,400

	Effect of shares issued during the period (’000)
	         -
	
	         -

	Weighted average number of ordinary shares (’000)
	134,400
	
	134,400

	
	
	
	

	Net profit for the period (RM’000)
	2,161
	
	2,161

	Basic earnings per share (sen)
	1.61
	
	1.61

	
	
	
	


Diluted earnings per share

The fully diluted earnings per share is the same as the basic earnings per share as the effect of anti-dilutive potential shares were ignored in calculating the diluted earnings per share in accordance with MASB 13, Earnings Per Share.

BY ORDER OF THE BOARD

SIEW FOOK KHEONG

Deputy Managing Director

Penang
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